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Waqf (endowment) and its Role in the
Economic Development

Dr. Ayman Muhamnmmad Omar Al-Omar
A Researcher in Comparative Jurisprudence

Some enemies of Islam tried to separate religion from people’s actual life
and confine it to the ritualistic acts thinking that the Islamic legislation does
not contain laws that attend and develop people’s life and ways of regulating
their inter-relationships.

To correct such false notions and to prove Islam’s comprehensiveness
and compatibility with people’s relationships with their Lord, on one hand, and
with each other to, the researcher decided to introduce the Wagf system and
its role in the economic development as an example of this feature believed
by every Muslim.

The paper dealt with the topic from two aspects:
1. The juristic aspect, which addressed issues such as:
- Definition of Wagf: Freezing an asset and donating its revenues.

- Its juristic status as obfigatory according to the majority of jurists and to
Sharia proofs

- The categories of Wagf assets: real estate or others.

- The beneficiary infrastructure institutions such as masjids, schools,
hospitals and others that serve the society.

- Rulings of transferring the frozen assets from one unfruitful form to a
fruitful one. The search came up with a view that the essence of Al-Sharia
does not oppose such transfer as long as the new one is serving better
the interests of the society.

- Paying the Zakat of the Wagqf asset if it is assigned to specific persons,
and not to the general needy in the society.

2. The economic aspect of the role of Waqf in regard to its benefits for the
society and the Ummah according to its objectives defined by the Sharia,
such as pleasing Allah, establishing social support and solidarity,
protecting wealth not to be monopolized by certain groups in the society,
as well as providing means for developing the society scientifically and
practically.



It has become clear through this aspect that Wagf system has a great role
in meeting the urgent needs of the society through assigning Waqf assets for
the benefit of the poor and needy persons and through donated public
conveniences and service establishments such as hospitals, schools,
bridges, water wells, etc.

Wagf, also, is a good way for wealth to get indiscriminately circulated
among society members, and have them invested through waqf projects.
Likewise, it helps in developing human resources through assigning Waqf
assets for educational and health projects to provide both skilliful, educated
and health manpower.

The paper clarified that Wagf system helps a lot the national budget by
covering the costs of many infrastructural projects in the area of education,
health and military affairs.

Another aspect is that the Zakat imposed upon Wagf wealth and revenues
represents a generous source to meet the pressing needs of the poor whose
needs are supposed to be basically met by public treasury.
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